

You who worry about
one family's rice and dal-

Checking and storing the best of rations for your
own family is not -.uch an er ormous task, com-
pared to wh^t the Food Corporation of India
does. FCI undertakes the responsibility of provi-
ding 130 minion Indian families healthy and
edible foodgrains. Families spread a]] over this
vast land, each spared the worry of its next re-
gular supply of rations. Because FCI, with its
massive transportation, storage and distribution
operations, assures every consumer a constant
supply of foodgrains at a fixed and fair price,

He Food Ssbsidy is Foe 700

FCI provides foodgrains at a price much lower
than actual costs. Expenses are incurred at every
stage of operations, from procurement to final
distribution. For instance, FCI pays the farmer
a procurement price of Rs. 117.00 per quintal
of Grade I wheat. Over and above this,
statutory and other compulsory charges like
mandi fee, mandi labour, local transportation,
purchase tax and oost of gunny bags paid by
FCI amount to Rs. 20.64. This is within the
mandi itself. Additional expenses of storage,
transportation, interest on loans and administra-
tive overheads amount to Rs. 23.41, resulting
in a total oost of Rs. 161.05 j*r quintal to FCI.
But the selling price to distributing agencies of
various states is maintained at Rs. 130.00. The
difference of Rs. 31.05 per quintal is met by the
Government. This is the consumer subsidy,
provided by tht Government and channelised
through FCI.

Ite Gtii is Greater Tfcan Ite Loss

Many lakh tonnes of foodgrains are handled by
PCI while procuring at the mandi, weighing,
grating, storing, transporting and finally dfetri-
botinf. This naturally results in a certain amount
of spfflafe, for most of these complex operations

imagine being
responsible for
rations of 130
million families

are handled manually. There still exists a cer-
tain a mount of dependence on temporary storage
methods. These are open to the vagaries of nature
like cyclones and rains, which may result in
some loss. Yet losses have only been around 1 %,
FCI is constantly trying to minimise losses, by
improving and increasing storage facilities.

The Cost of Feediig* Nation

Inspite of having to feed 130 million families,
the expenses incurred by FOf in the handling
of foodgrains are a mere 17% of acquisition cost.
The bulk of this is incurred towards movement
of foodgrains and interest on loans from banks.
For all these various operations, what is spent
on administrative overheads is only around l/{
of the total cost.

Any operation as extensive and complex as FCTs
will find itself faced with a number of problems.
But the Corporation's constant endeavours are
directed towards surmounting these problems and
solving them in the best interest of the people.
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